& eV ’ M N
) i’-':ll_ E Document No P, 0_ : . \!
. Declassified in Part - Sanitized‘Copy wroved for Releaseu%01g/9ﬂ{gfl_ : 9I_A-_I'x_’2£’78-01@7A005000010030-2
L _ ' SEARRAECLASSIFIED | / |
: QFFICE OF EVSRITH (NS sESTCHARERD TO: TS S c

a : DDA Memo,'4 Apr 77
TRARSPORTATION GROPDA Howmo, 7 oY

Date: r;WIM'?g By:

L . ) V S - \
- fieokly Intollgenso Sunmary Ho, 30 & Septombor 1248

SECTION X. SMIZIARY OF TREUDS.ARD DEVELOPUGRKTS

. ‘ A Commirdot cir notwork n Southonst Asia ic in tho proccss of
organigation. This network, furthormore, may slready provide cennco
tions for Cormumict inturests botwoen Soutnenst Asis and Bastorn '

. Burops. {Item Fo. 1) |

: Norway has abandonod its “ochosen imstrument pelicy® in scheduled
:11' servitgea, tbglmﬁharlil.sing a privetely-covmod Rorwogion air chartor
oapany establish schoduled pessenger anmd froight flishts to tho

. Far Eagt, (Itm flo. 2) 8}1 &

Clandestine air transport operations to Israel by Lineas Asrong
_do-Panema, S.A. (LAPSA) will bo ronderod imercasingly diffienld by
- tho Panameninn Governmant®s action in cancelling the company®s aire
-eraf's roglstrations end operating coniract, (Iten Wo. 8) .

Vihilo US-flag vessels anrrying ECA goods will now b pemittad
:zlgall et hghmesedigan;llrivar ports, tho prospests that these ports

goon- opcued o all US commsreial operstions '
wble. Croen Bonedy . P 1S arg 8t511 unfavor=
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SBECTTIORN 11, CORRENT DEVELOPMENTS

CIVIL AVIATION
' 50X1
A Commmist aiy nttworl: in Southonst Asie 16 in tho piocess of AT
T Al onaore, ooy cirecdy provide connec-

- [
tiono for Commnnist intorests botweon Southeast Asin ond Eanatorn

Enrape.

Dino surplus £BYs (Catnlinas) wore reoently purchaced from the
Australian Comomrenith Depocals Commigeion on bohalf of & newly
organized irreguiar carrior, Asfien Alrlines Pty., Ltd., the leading
dirsetor of which is the prominent Moscow-Trainca hAustralian Communist,
Claronce Hart Compbell, Compboll is essociated with a group of
Chiness Comminists or Communist cympathisers who have provided tho
cepital for Asian Aixlines. The company, properly registered in
Sydney, is concentrating ite operations in Siem, Burma, Malaya, and
the WEL, with the objoot of providing essential commnications for
Communist activitios and maintaining liasom with agents who direct the
Soviet cempuign for insurreotion throughout Southoesst Asia.

It 16 ressonable to suspest en assooiation between the operstions
of Asien Airlineg and the oxtensiva clendestine air transport of amme
and narcoticu knewn to %o iz progress thiroughout this arca. Such
activity would be logical, in view of (1) Comrunist control of the
company; (2) Ghincse stock ormership of the oompany, which will operate
in areas where the Chinese dominate trade ectivities; end (8) the kpowm
close relationship which exists botwesn Csmpbell end radicel olements
of the Indonoslex Bepublican party. (Campbell has attempted without
success o aceredit himself to the Austrelion Govornment as the official
Trade Bepresentative for tho Yndonesisn Republic.) :

Thore i alce evidence pointing to & possible comnection between
Agign Lirlines and cortain Bastern Ruropean egencics concerned with the
reinforcement of the Israell forces in Pulestine, Campbell is elso
menaging director of United Lubricents, Ptyr., Ltd., tho staff of which
is known to include Communists. This orgarizetion is a cover for tho
\ Auetralian-Palestine Association, which operates from Sydney, Australia,
Tho Anerican Joint Distribution Committoo is engaged in reocruiting and
treining nilitary roinforcementa for the Israsli forces in violation of
the UE Truce. and has also organized the movement by sir of Jewish DP's
to-Auetrelia. 8ince Communist agents arc kmown to have penetrated the
DP renks, and these flipghs traverse the arcas in which Asian Airlines
operates, & convenient medium eppeasrs to exist for the covert air
| trensport of Communist agonts throughout Southeast ssic,
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Braathens South America and Far East Air Tranoport Line (SAFE),. "cn
a pﬂﬁmmwm%d

by the Horwogian Government to establich schoduled passonger and
froight flighta from Onlo to tho Par Bast, BAFE, operdting five

DC-¢ end ono DC-$ airoraft, plans to operate 4w scheduled flights
monthly from Osle vo Hongkong by the end of this yeer. - The authori-
zotion marks an abandommont of Norway's "chosen instrument” polisy by

vhich DNL (the nationel air earrior in which thé Governmont holds a

20 porcont stock intorost) hed enjoyed a twenty~yoar mworopoly on

schedulod cir services originating in Forway. Although SAFE may
ovontually compete with the Sonndonavian Airlines System {SAB), a
Swedich-Danieh-lorwegion consortium in which DNL participates, the
recent rotrenchment policies of SAS may account for tho Korwegien
Government's willingness to grant SAFE's application.

~ Clandestine alr transport operations-in support of Isracl by the uan
US-owvmed airline, Lincas Asroas de Panamn, S.A. ELAPSEL will be .
affected by the Panamanian Government's cancellation, at US instiga~
tion, of the company's aircraft registretions and operating contract.
Tho company's activities in Penama were acturlly terminated in June,
vhen tho laet LAPSA airoraft was forriod to the main base of olanw
dostino oporations in Crechoslovakia. (See Tramsportation Group -
Weokly, 3 Augnst.) LAPSA's Penamanian registrations remained
effectivo, hovevor; umtil the conelusion of n Panomeniar investigetion
which has round vhe cogpany's operavions to be in violation of
Panama's ban on the shipment of arms to tho Near East.

The Panamenien acticn renders “statcless™ most of the aireraft
now ongeged in clendestine transport flights to Ioracl, The operators
of the LAPSA aircreft may, therofore, attempt either to re=register
their aircraft in some other country, or to continue to operate
illicitly to lsrael without any logitimate nationsl registrations.
1t is improbable, however, that any nation, Inoluding Czechoslovakisa,
which is committed by virtue of its UN membership to observe tho
Security Council arme embargo, would openly accord its protection to
knovm violators of .tho UN action. ;

On the othor hand, Czechoslovakia fiay comsider the economic and
political benefits of its arms traffic to Israel to bo suffictently
great to warrant tho continued clsandestine use of Cnechoslovak sir- |
fields by unregistered aireraft. If this is tho decision, Cgecho-~

. slovakia would accept the celculated risk that another oountry may

protest on the grounds that this action vieolates oxisting air agree-
ments, vhich require a mnecifin natimmal registration of eircraft
engeged in international traffic. :
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_Thare 18 a furthor possibility that an attempt will bo made to

" transfor these airoraft to Ioracl for use in enm leracl-flag air

tronsport servico, In view of the militery potontial of eircraft of

this sice, howover, it is vnlikoly Hhat thetp saquisition could be
acoomplichod Yy Isracl under tho torms of the Security Counicil : B
Rosolutioun, -

1t appesrs, therefore, that the Pancmanian action will in ony

‘evont reudor increasingly difficult the continued clandestine air.

tronsport of vnr metorial to Isrsel by the interssts which control

4a
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SURFACE TRANSPORTATION

) IIS-I‘I:_A_E vespels cmi%g ECA goods to Chine will now be pormitted “B”
toc at river ports. Approvel of suoh action, despito _
bitter opposition of Chinesc shipping companies, is conteinod in en - '
sgroement betwoon the Chinese Ministry of Communications and the,

Reooutive Yuan., This egrowmont, which is a distinot éoncossion to US
ohipping interests, was reached in ordor to offsct sooncmies by

eliminativyg tronsshipments at coastal ports, and to mako & gestiro of
eoknowledgement: for US offorts to hélp China. While tho doclsion till -
sotually facilitate US plmns for aid to China, it doea hot substantially
inorease the possibility that Chinedo inland porte will soon be opened

to all regulex US sommorcial operations,
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